
	

 
Investing in litigation finance provides access to high-
returning, private assets (legal claims) that are typically 
uncorrelated to the factors driving capital markets.  We 
have been investing in litigation finance since 2012 and 
believe that significant opportunities remain and will likely 
expand.	

Quantitative easing, zero interest rate policy and slow economic growth have contributed to a global search for 
income that has dramatically compressed yields in conventional asset classes.  As an opportunistic, alternative 
asset manager with a broad and flexible mandate, we opportunistically use litigation finance in our portfolios of 
uncorrelated income-oriented investments.  
 
Industry research and participant surveys suggest that the demand for litigation finance far exceeds the supply 
of capital.  Longford Capital estimates that 90% of U.S. corporations are involved in some form of commercial 
litigation. According to an industry survey by Burford Capital in 2016, 37% of corporations in the United States, 
United Kingdom and Australia have used litigation finance. Fifty seven percent of law firms and 47% of 
corporations surveyed said they would likely consider litigation finance in the next two years.  
 
In terms of the supply of capital, there are a few litigation finance firms and methods of access including listed 
securities such as Burford Capital, crowdfunding platforms such as LexShares, hedge funds, and direct 
transactions with law firms or corporations. Given our preference for liquidity and regulated securities, we have 
focused our investments on listed securities.  One of the largest and most successful litigation finance firms is 
Burford Capital PLC.  Burford is a $2.8 billion market capitalization global company based in London, England. 
Since its 2009 IPO through June 2017, the stock has risen a whopping 1,040% or 37% annualized.  
 
Litigation finance is used by corporations and law firms to pay for litigation costs of ongoing commercial claims. 
The need for litigation finance is based on companies’ desire to offload some of the risks of adverse litigation 
outcomes and to reduce the costs of litigation and the impact of legal expenses on the balance sheet and 
income statements. For law firms, litigation finance allows them to allocate capital more effectively and to 
pursue cases without committing significant cash.  They can also monetize adjudicated claims to improve cash 
flow or to invest in growth by taking on more case volume and/or more complex cases.  
	
  
Disclaimer 
Investing involves risks, including the loss of principal. Past performance is not indicative of future results. There 
is no guarantee that this, or any, investing strategy will be successful.	
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Floyd Tyler is the Portfolio Manager for Preserver, LP (multi-asset private fund) and the Preserver 
Alternative Opportunities Fund (PAOIX), a liquid alternatives mutual fund. He is responsible for providing 
leadership to the firm and making investment decisions. He holds a Ph.D. in Finance from Florida State 
University and received a Master of Science from Carnegie Mellon University.  

	


