
 



JJoyce: Thank you for taking time out of your busy schedule to share
your experiences with our readers, can you tell us a little bit about
your background? Who is Dr. Floyd Tyler? 

Dr. Tyler: I am a native Memphian and graduate of Memphis City
Schools (Central High). After receiving a BBA in Economics from The
University of Tennessee, Martin, I went on to graduate school and
earned a Masters in Financial Management and Public Policy from
CarnegieMellonUniversity and Doctorate from FloridaStateUniversity.
I began my career teaching Economics and Finance courses at UT-
Martin, Florida State University and the University of Memphis until
1999. I left academic life for a private sector position as Head of Re-
search for an investment consulting and fund management firm. I
spent 10 years there rising to President of the consulting division and
becoming a Partner of the firm, leading asset allocation and invest-
ment research for approximately 90 clients with assets under man-
agement of $16 billion. I also worked directly as an investment
consultant for some of the firm’s larger clients and led a successful
investment fund as part of the $3 billion fund management group. I
am a Chartered Financial Analyst. I have served on the boards of
Bridges, Inc. and LifeBlood Foundation and currently serve as a board
member of Le Bonheur Foundation, Hope Christian Community
Foundation and the Memphis Shelby Growth Alliance. 

Joyce: Why did you start Preserver Partners? 

Dr. Tyler: I have always believed in entrepreneurship as a clear path
to self-reliance and wealth creation. I wanted to build a business with
unique investment products, process and a truly investor-centric cul-
ture. Someone once told me: “You can’t leave a corporate job or a
title to your children, you must create a legacy of financial resources
for them to build upon.” That has stayed with me. 

Joyce: What type of services does Preserver Partners, LLC offer?
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Dr. Tyler: We manage a diversified investment fund comprised of
equities, fixed income, real estate debt and alternative income
strategies for high net worth individuals and institutions such as
foundations and pension plans. 

Joyce: Would you say it was a good time to start a fund?

Dr. Tyler: For us it was, although that doesn’t mean it has not been
challenging. We made the decision to start the fund in July 2009. At
that time, the economy was bottoming and there was a lot of gloom
and doom about the economy and capital markets. Prices were
generally cheap for a lot of the assets that we like to invest in. Since
we are value investors, it made sense to start the fund when asset
prices were cheap. As Warren Buffett says, “investors should be
greedy when others are fearful and be fearful when others are
greedy.”  In addition, we felt that our lower risk, income-oriented
strategy would be attractive to investors who had lost so much of their
capital during the 2008 financial crisis and the ensuing recession. 

Joyce: How do you define risk and how do you manage it? 

Dr. Tyler: Great question! Good investors think about multiple types
of risk including, but not limited to interest rate risk, credit risk and
equity risk. Asset prices will bounce around daily, but the most
important risk to us is the risk of permanent loss in an investment.
Modest short term declines are a necessary part of investing, but
large losses are unfortunately, all too common during recessions and
equity bear markets. It happens because investors are not properly
diversified and not paying attention to economic and investment
cycles. Since 2000, equity investors have experienced two declines of
45% or more wiping out their previous gains.



We have a multi-faceted approach to risk management that involves
asset allocation, strategy selection, use of cash as a default
investment and the use of portfolio hedges. Additionally, a substantial
portion of our investment process is focused on the assessment of
downside risk under various adverse scenarios. 

Joyce: Tell us about the investment team at Preserver Partners, LLC? 

Dr. Tyler: As a boutique, emerging asset manager, we have a focused
investment team that focuses on capital allocation to investment
strategies. I am the primary decision-maker for the investment
portfolio. We work with a number of well-regarded investment
research and consulting services. Our plan is to grow the investment
team as our assets under management grow. 

Joyce: What challenges have you encountered as an asset
management firm? 

Dr. Tyler: Sharp swings in the market presents a challenge because
they affect new client growth and client retention as investor
nervousness sets in. We have been very fortunate to have had good
performance during difficult market periods and to have the very best
clients. They understand our strategy and how it should perform.
While our assets under management have tripled over the last year,
our biggest challenge is that we are a relatively new firm in our
second year. Another challenge is that our strategy goes against
conventional wisdom that advocates putting the bulk of your assets
into equities and low yielding bonds. Our portfolio is not comprised
of traditional stocks and bonds because we don’t believe they will
deliver the type of returns we seek at current valuations. So it takes
time to convince investors to try an investment approach that is
different from what they’ve done in the past, even when it hasn’t been
working for them. We are patient investors, but we have to be patient
marketers, too. 



Joyce: What makes your firm unique from others in the
market? 

Dr. Tyler: There are several things that make us unique. Our
investment strategy is unique because of its multi-asset
investment approach that allows us to pursue the best
opportunities with the least amount of risk. Few firms focus on
generating high current income across asset classes. We have
a more investor-centric investment model than our peers as it
relates to fees, withdrawals and transparency. We also require
significant investments in the fund by employees. We have
been told repeatedly by prospects and consultants that there
aren’t many firms like us. So we take pride in being unique in
ways that we think will help us perform well and keep us
aligned with our investors. We are also the only
African-American owned institutional asset management firm
in Tennessee. 

Joyce: Why should businesses and/or institutions place their
money with your firm? 

Dr. Tyler: Because we offer a compelling risk and reward in-
vestment opportunity. We target equity-like returns without
the high risks of equities due to diversification, high current in-
come and active risk management. Few investments offer the
5-7% income yield that our portfolio does while providing ac-
cess to equities, fixed income, real estate debt and alternative
strategies in a single investment with competitive fees. We ex-
pect to outperform traditional stocks and bonds over market
cycles.  



Keep in mind that, conventional portfolios have not worked in
thirteen years and quite honestly are not priced to deliver at-
tractive, risk-adjusted returns at current levels. So it may be
time to broaden their investment strategies. 

Joyce: General speaking, what’s your investment philosophy?

Dr. Tyler: Our investment philosophy is to generate equity-like returns
from diversified, multi-asset portfolio emphasizing high current
income and limiting the risk of significant intermediate-term losses.

Joyce: What contributes to the success of an entrepreneur?

Dr. Tyler: For us, it has been hard work, hiring like-minded
people, the discipline to assess and correct mistakes quickly,
having a realistic business plan with the capital to support it
and more HARD WORK. 

Joyce: Do you notice any new trends in the marketplace? If so,
what are they? 

Dr. Tyler: Yes, institutions are becoming more open to
alternative investment approaches because traditional asset
classes are no longer working. Over the last thirteen years,
stocks and bonds have generated low returns and prospective
returns are below the level of returns needed to meet pension
obligations. This puts enormous pressure on pension plans to
reduce future benefits for retirees and for municipalities to
raise taxes and cut other spending. 



We suggest that institutions carefully expand their investment
options to have a realistic chance to generate sufficient
returns. In a recent survey, sixty percent of institutions say they
are considering alternative investments.   As we go around the
country, we are seeing a greater commitment to invest with
boutique and emerging managers to   ensure diversity and
representation, but more importantly because studies have
shown that boutique and emerging managers tend to perform
better than larger asset managers. 

Joyce: If you had one piece of advice to give to someone just
starting out in your field what would it be? 

Dr. Tyler: First, seek opportunities in growing firms and
employment situations where you learn as much as possible.
Second, keep your living expenses manageable so you have
the flexibility to pursue the best educational and professional
development opportunities that come along to remain
marketable. 

Joyce: Any closing remarks?

Dr. Tyler: We are excited about the opportunity to build this
business and growing our philanthropy right here in Memphis.
We are big believers in a more dynamic and progressive future
for Memphis and the opportunities that it will open for many
citizens. We want to be a part of that. Thank you for having
me.

For additional information about Preserver Partners, LLC.
please visit www.preserverpartners.com


